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SUB J : VISIT OF COSTA RICAN PRESIDENT 

1. BEGIN UNCLASSIFIED-IN A PRESS CONFERENCE FOLLOWING TWO 
DAYS OF MEETINGS WITH BRAZILIAN AUTHORITIES, COSTA RICAN PRES- 
IDENT FIGUERES ANNOUNCED THAT THE GOB HAD SHOWN A FAVORABLE FIEW 
TOWARD THE PROPOSED FORMATION OF A MULTINATIONAL COFFEE ORGAN- 
IZATION INCLUDING THE FIVE CENTRAL AMERICAN COUNTRIES, MEXICO, 
ECUADOR, PERU, VENEZUELA AND THE DOMINICAN REPUBLIC. FIGUERES 
SAID THIS SECOND COFFEE PRODUCERS ORGANIZATION WOULD ACT IN 
COORDINATION WITH THE MAJOR PRODUCERS' ORGANIZATION, CAFE 
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MUNDIAL, TO MAINTAIN FAVORABLE PRICES. HE SAID THE TWO 
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ORGANIZATIONS MIGHT EVENTUALLY MERGE AND 
NOTED THAT BRAZIL. COLOMBIA AND THE OTHER MAIOR PRODUCERS 
ARE OPPOSED TO THE INDIVIDUAL ENTRY OF SMALLER PRODUCERS 
INTO CAFE MUNDIAL. FIGUERES ALSO SAID HE HAD PROPOSED A 
JOINT EFFORT BY ALL PRODUCERS TO PROMOTE COFFEE CONSUMPTION, 
FINANCED BY CONTRIBUTIONS OF ONE DOLLAR A SACK. WHEN ASKED 
ABOUT REPORTS THAT HE WAS PROPOSING IMPOSITION OF A SURTAX 
ON COFFEE EXPORTS, FIGUERES REPLIED THAT THIS SUBJECT WOULD 
HAVE TO BE EXAMINED AT A TECHNICAL LEVEL BEFORE DECISIONS 
COULD BE REACHED. 

2. PRESS ARTICLES QUOTED "AUTHORIZED SOURCES" AD INDICATING 
THAT GOB GAVE SOME SUPPORT TO FIGUERES' PROPOSALS BUT THAT 

HE DID NOT RECEIVE ANY AGREEMENT AS TO WHEN OR HOW THEY MIGHT 
BE IMPLEMENTED. PRESS INDICATED THAT GOB REACTION WAS THAT 
MEASURES TO INCREASE COFFEE PRICES SHOULD BE TAKEN GRADUALLY, 
DEPENDING ON MARKET CONDITIONS AND THAT ORGANIZATION OF 
PRODUCER COUNTRIES SHOULD ALSO BE A GRADUAL, STEP-BY-STEP 
PROCESS. 

3. PRINCIPAL THEMES OF FIGUERES' PUBLIC REMARKS 

ASIDE FROM COFFEE AND PROTOCOLARY BOUQUESTS TO BRAZILIAN 
PEOPLE AND LEADERS, WERE PROBLEMS FACED BY DEVELOPING NATIONS 
VIS-A-VIS DEVELOPED ONES. IN AN ADDRESS TO THE CONGRESS, 

FIGUERES REFERRED TO THE LATTER, "...FOR WHOSE PRODUCTS WE HAVE 
CONSECRATED A VERY GREAT PROPORTION OF THE NATIONAL LABOR, 
DELIVERING IT CHEAP AND PAYING REALLY DEAR FOR THE WORK 
CARRIED OUT IN SOCIETIES WE CALL ADVANCED.. .A DAY'S WORK IN 
SAO PAULO SHOULD BE WORTH THE SAME AS A DAY'S WORK IN 
DETROIT.” IN HIS PUBLIC REMARKS, BRAZILIAN PRESIDENT 
GEISEL STRESSED BRAZIL'S COMMITMENT TO "POLICY OF COOP- 
ERATION WITH ALL COUNTRIES, AND ESPECIALLY THOSE OF OUR 
CONTINENT", ADDING "WE DO NOT WANT IN ANY WAT TO PREDOM- 
INATE, INASMUCH AS WE DO NOT ACCEPT HEGEMONIES IN...THE 
COMMUNITY OF NATIONS." END UNCLASSIFIED. 

4. BEGIN LOU-BEYOND REMARKS ON COFFEE, VISIT WAS OF 
SCANT SUBSTANTIVE INTEREST. FONOFF SOURCE WHO PARTICI- 
PATED IN FIGUERES MEETINGS TOLD EMBASSY THAT DISCUSSIONS 
PROVIDED A USEFUL EXCHANGE BUT WERE NOT NEGOTIATING SESSIONS. 
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SOURCE ACKNOWLEDGED THAT FIGUERES HAD SUGGESTED 
A SURTAX ON COFFEE AND SAID THAT GOB DID NOT COMMIT ITSELF. 

HE COMMENTED THAT ON A PERLIMINARY BASIS GOB FEELS THAT SUCH 
A TAX WOULD BE IMPRACTICAL. SOURCE SAID THAT OTHER MAIN 
SUBJECT OF MEETINGS WAS BANANAS BUT NOTED THAT THIS SUBJECT 
WAS OF ONLY MARGINAL INTEREST TO BRAZIL. HE SAID FIGUERES 
HAD STATED THAT PROPOSAL FOR TAX ON BANANA EXPORTS HAD 
RECEIVED GO AHEAD FROM A SENIOR OFFICIAL OF THE UNITED 
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BRANDS CO. FIGUERES DID NOT MENTION ANY SUPPORT FROM USG. 
CRIMMINS 
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